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China Today - The Transformation
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China — Rising and Changing

The Chinese Giant: 9.9 million sgm

1.3 billion people

23 Provinces

+ 5 Autonomous regions
+ 4 cities

New (1949) but Ancient (5,000 years)
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China - Economic Figures(2008)

GDP: 4.38t USS (+ 9%)

FDI: 92.4b US (+23.6%)

Foreign Trade: 2.5 tUSS$ (+17.8)
2"d Global Exporter
3'd Global Importer

Foreign Currency Res.(01/09) .95t US$




China Today- Leading Industrial Power

Color TV Color Monitors Mobile Phones




China Today— The New Global Brands

AN

HILaSnmr =1

China's No. 1 personal computer maker.

China's leading telecom equipment makers.
Number 13t on the list of global highest Int’l
patent filing companies (up 24 places from 2005)

China’s leading car manufacturer

Leading manufacturer of home appliances &
electronic equipment. Largest global supplier of
refrigerators. Has 30,000+ outlets around the world.

Electronics giant. Established a JV with Thomson
(2003), to create the world's No. 1 TV maker.



China Today- Innovation & Technology

National level effort to improve China’s technolcgi
capabllity with intensive support to R&D projects.

2nd |argest national investor in R&D. 15-20% annualvgiio
352,000 new engineers graduate every year*.

China will invest 2.93b USS$ in subsidize loans @okiy
Industries, including IC, Telecom, logistics, staptl new

energy.



China Today- Investment In Infrastructure

Hangzhou Bay

Bridge Yangshan Port
World longest sea- ~ One of the world
crossing bridge longest deep

36 km

Open: Summer 2008 VAIEr ports

Bullet train will |
between Beijing & The number of air

Shanghai (1,300 passengers grew:
km) 7 million in 1985

Opening: 2013 185 million in 2007



China Today- Source for Investment

Inbound vs. Outbound Investments (2002008)

Inbound Outbound
FDI FDI

63b US$ 16b US$

Inbound Outbound
FDI FDI

92.4b US$ 52b US$




China Today-the Market

Fast growing middle class, estimated at 200-
300 million people

Large population whose purchase power
constantly expands.

Growing awareness to brands, quality and
service



China Today- Consumer ICT Services

280 million

Internet Surfers

million billion

Cellular Subscribers SMS Messages sent during
Jan-Oct 2008

China Mobile is the largest cellular supplier In
the world, with more than 470 million subscribers.



China Today- the Land of the rich..

150,000 holds assets of more than 5 million U.S.$

35,000 holds assets of more than 10 million U.S.$
2,000 holds assets of more than 100 million U.S.$

99-106 holds assets of more than 1 billion U.S.$
(1999 = only 1 billionaires)

e The 3" global market for luxuries products (~ 2b US$)
e The 2"d global market for gold jewelry

Number of millioners in China grows by 20% annually



China 2009- Leading the worlds growth
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Sino —Israell Economic
Relations

Where do we go next?
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What are we doing in China (1

4,244

2003 2004 2005 2006 2007 2008

Global U.S. AL Russia India Britain Iitaly Korea Japan China
Trade



What are we doing in China (2

Attracting Manufacturing
Chinese In China
Investments

and M&A

Penetrating the
new developed
Chinese Market
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